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FINANCIAL AND OPERATING HIGHLIGHTS (CONSOLIDATED)

Chubu Electric Power Company, Incorporated and lts Consolidated Subsidiaries
For the Years Ended March 31, 2000 and 2001

Thousands of

Millions of yen U.S. dollars
2001 2000 2001
Operqting [ 1006000660000 060600060060000000600006000000000060000000003 ¥2,252,779 ¥2,167,637 $18,182,238
Operating Income. . ... 324,308 297,338 2,617,500
Net INCOMe. - - oo e e e e e e e 94,093 77,120 759,425
Per Share (yen and U.S. dollars):
Net Income (primqry) .................................................. 127.70 104.65 1.03
SierelEllEs’ (2emio00000000000000000000000000900000a00000000000000a0 1,596.46 1,483.41 12.89
Total ASSelS. ... oottt 6,573,727 6,316,916 53,056,718
Total Shareholders' Equity................... ...l 1,176,346 1,093,045 9,494,321
Electric Energy Sales (millions of kWh):
Customers Other Those Than Under Liberalization:
Residential. « oo 38,777 37,774
CommMeErcial. « v vt 18,597 18,066
INAUSHIAL - e e e 30,130 29,229
()] 7= 514 511
<] | PSS PN 88,018 85,580
Customers Under Liberalization® .. ..ot e 35,019 34,448
Total Electric Energy Sales. .................................... 123,037 120,028

*Extra high voltage customers, or in other words, customers who use more than 2,000 kW of electricity and take power at 20,000V or above.

Generating Capacity (thousands of kW):

Hydroelecfric ........................................................ 5,213 5,211
Thermal. - oo e 22,941 22,941
NUCIEAT -« e et e e e e 3,617 3,617
Total Generating Capacity. . ... 31,771 31,769

Notes:1.U.S. dollar amounts are translated from yen, for convenience only, at the rate of ¥123.9=US$1.
2.The Company's fiscal year being April T and March 31 of the following year.
3.These numbers are based on consolidated data.

Operating Revenue Net Income Per Share (Primary)

2,500 Billions of Yen 100 Billions of Yen

97 '98 99 '00 '01 '97 '98 '99 '00 '01
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A MESSAGE FROM THE CHAIRMAN AND THE PRESIDENT

uring the fiscal year ended
March 31, 2001 (fiscal 2000),

the Japanese economy showed signs of
gradual recovery, particularly in
private-sector capital investment and
exports. Despite such positive factors,
however, the overall economy failed to
achieve the long-awaited private
demand-driven autonomous recovery,
mainly as a result of sluggish consumer
spending. Notwithstanding this un-
favorable circumstance, however,
Chubu Electric Power Company, Inc.
and its consolidated subsidiaries
recorded total electric energy sales of
123 billion kilowatt-hours (kWh), a
2.5% increase from the previous fiscal
year. This gain was mainly attributable
to stable industrial demand, primarily
from the automobile and IT-related
industries, as well as increased con-
sumer demand for air conditioning,
stimulated by intense summer heat.

Regarding consolidated Group
results, total consolidated operating
revenue reached ¥2,252.8 billion
(US$18,182.2 million), an increase
of 3.9% from the previous year, largely
due to increased sales volume in our
mainstay electric power operations,
which more than offset the reduction of
electricity fees. Meanwhile, as a result
of comprehensive streamlining efforts,
particularly in reducing facility-related
and personnel expenditures, consoli-
dated income before special items and
income taxes increased to ¥155.3
billion (US$1,253.7 million) ; consoli-
dated net income for the ferm also rose
to ¥94.1 billion (US$759.4 million) .

Looking ahead, Chubu Electric will
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further its efforts to provide services
precisely meeting customer needs, and
enhance its sales potential, to overcome
the challenges of intensified competition
arising from partial liberalization of the
electricity retail market. At the same
time, together with our partners, we will
pioneer new business frontiers in such
pivotal areas as energy and environ-
mental operations, community services,
and IT-related business. By developing
new businesses with which to leverage
our combined strengths, we intend to
diversify our income sources beyond
the existing framework of our traditio-
nal electricity operations.

As regards Group management, we
will seek the most effective use of
Group affiliate managerial resources
while clarifying the strategic role of
each company, thereby creating syner-
gistic effects in enhancing the profita-
bility of the Chubu Electric Group as a
whole.

The surplus resulting from these
efforts will be effectively apportioned
toward improvement of our financial
structure and earning bases. In this
way, the Company will increase its
corporate value, and of course share
the profit with its stockholders.

We will also continue to provide a
highly stable supply of electricity, and
ensure the safety of our power-related
facilities. Moreover, we will promote
environmental conservation in becom-
ing a truly environment-friendly corpo-
ration. At the same time, we will
continue actively promoting nuclear
power generation, since we recognize

its vital importance in achieving a

stable energy supply while helping
prevent global warming.

In the Chubu region, the area we
serve, several major projects in plan-
ning include the 2005 World Expo-
sition, to be held in Aichi Prefecture,
and construction of the Central Japan
International Airport, which will operate
24 hours a day. With these projects
scheduled, the Chubu region is
expected to continue its dynamic
development. As the major energy
supplier firmly established in this
region, Chubu Electric is prepared to
play an even greater role, underpinn-
ing regional development and advan-
cing its business in tandem with the
region.

Through our contributions to regional
development, the Company seeks to
win even greater customer frust, so as
to remain the corporation of choice
among its customers, stockholders, and
investors.

In conclusion, we would like to
announce that at the meeting of the
Board of Directors held at the end of
June, Kohei Abe was appointed
Advisor, Hiroji Ota Chairman, and
Fumio Kawaguchi President. We will
do our utmost to build and nurture the
Company’s businesses in our mutual
best interest; we ask your generous
understanding and support of our

endeavors.

Hiroji Ota, Chairman

Fumio Kawaguchi, President



P fommgibic )oloioy ¢ (A

Fumio Kawaguchi Hiroji Ota

President Chairman of the Board
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FIVE-YEAR OPERATING STATI

ICS

Chubu Electric Power Company, Incorporated and lts Consolidated Subsidiaries
For the Years Ended March 31, 1997, 1998, 1999, 2000 and 2001

1997 1998 1999 2000 2001
Electric Energy Sales (millions of kWh):

Residential. « oo 35,221 35,537 36,963 = =

CoOmMMErCIiAl .« v et 17,344 18,135 19,227 - -

Industrial. .« oo 62,404 63,223 61,415 = -

OFREr e e e et e 611 593 563 = =

Total Electric Energy Sales............................... ... ..., 115,580 117,488 118,168 — -
Electric Energy Sales (millions of kWh):
Customers Other Than Those Under Liberalization:
Residential. « v v oot e e — — — 37,774 38,777
ComMmMErCial . « et = = = 18,066 18,597
INAUSTTIA] -+ e et e — — — 29,229 30,130
1@ 11 37> S — — — 551 514
< < | PSSP — — — 85,580 88,018
Customers Under Liberalization®......... ... oo o i, — — — 34,448 35,019
Total Electric Energy Sales.........coo = = = 120,028 123,037
*Extra high voltage customers, or in other words, customers who use more than 2,000 kW of electricity and take power at 20,000V above.
Electric Energy Supplied (millions of kWh):

Kilowatt-Hours Generated. . ... 114,563 118,495 117,063 120,406 119,706
FzfeEEdiif@0000000000000000000000000000000000000000 0000000000 8,409 9,490 10,181 8,791 9,184
Thermal .« oo 79,104 82,648 81,489 86,545 82,966
NUC AT+t e et ettt e e 27,050 26,357 25,393 25070 27,556

PUrchased POWEr. « o v vt e 8,251 8,534 9,645 7,540 10,204

Interchanged Power (nef). . «..vvvieeiii 5,419 3,670 4,572 5,248 5,738

Power Used for Pumped Storage: -« -+« vnvvnenniiiniiiiiiii. (1,976) (2,040) (2,083) (2,169)  (1,941)

Total Electric Energy Supplied....................... ... ... ..., 126,257 128,659 129,197 131,025 133,707
Generating Capacity (thousands of kW):
Hydroelec'fric .................................................... 5,209 5,210 5,211 5,211 5,213
Thermal. « « o 20,648 21,483 22,941 22,941 22,941
NUCIBAT -« v et 3,617 3,617 3,617 3,617 3,617
Total Generating Capacity . .. ... 29,474 30,310 31,769 31,769 31,771
=

Annual Peak Load (three-day average

at sending end; thousands of kW). ...l 24,747 25,024 25,192 24,694 25,414
Transmission Lines (route length; km). ... ..o 11,766 11,791 12,025 12,097 12,122
Slafistiem (T2 ((W)s0c0a0000000000000000a00000000 000006 00000 108,062 110,599 112,200 117,100 119,039
BTB Station Capacity (thousands of kW) ...t - — 300 300 300
Distribution Lines (line length; km). ... ..o 505,069 510,459 515254 519,795 523,983
Number of Employees ................................................ 21,024 20,416 20,203 19,788 18,851

Note: Parentheses denote negative figures.
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FIVE-YEAR FINANCIAL STATISTICS (CONSOLIDATED)

Chubu Electric Power Company, Incorporated and Its Consolidated Subsidiaries
For the Years Ended March 31, 1997, 1998, 1999, 2000 and 2001

Thousands of

Millions of yen U.S. dollars
1997 1998 1999 2000 2001 2001

Operating Revenue........................ ¥ 2,170,835 ¥ 2,247,706 ¥ 2,174,916 ¥ 2,167,637 ¥2,252,779  ¥18,182,238
Operating Income........................ 294,297 326,241 313,017 297,338 324,308 2,617,500
Net Income................................ 38,386 40,230 41,142 77,120 94,093 759,425
Per Share (yen and U.S. dollars):

Net Income (primary).........coooiiiin, ¥ 5147 ¥ 5387 ¥ 5521 ¥ 10465 ¥ 12770 ¥ 1.03

Shareholders' Equity........................ 126423 127429 126454 148341  1,596.46 12.89
Total Assets..................ocoiiniiniint ¥ 6,196,027 ¥ 6,265,594 ¥ 6,189,457 ¥ 6316916 ¥6,573,727  ¥53,056,718
Total Shareholders' Equity.................. 944,186 951,700 934,595 1,093,045 1,176,346 9,494,321

Notes: 1. U.S. dollar amounts are translated from yen, for convenience only, at the rate of ¥123.9=US§$1.

2. These numbers are based on consolidated data.

Operating Revenue

2,500 Billions of Yen

Operating Expenses

Billions of Yen

2,500
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MANAGEMENT'S DISCUSSION AND ANALYSIS

Overview

uring the year ended March 31,

2001, total energy sales
amounted to 123,037 million kWh, a
2.5 per cent. Improvement from the
previous fiscal year due to a stable
demand in the industrial sector espe-
cially in automobiles and information
technology related businesses and an
increased demand caused by the in-
creased operation of air conditioning
facilities due to unusually hot summer
days. During the same year, the
amount of power generated from hyd-
roelectric sources was increased by 4.5
per cent. to 9,184 million kWh, reflect-
ing an ample supply of water compa-
red to the previous year. Power gene-
rated from nuclear sources increased
by 9.9% to 27,556 million kWh.
Purchased power and interchanged

power also increased by 24.7% to

Operating Income

Billions of Yen

Q Q

'97 '98 '99 '00 '01
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15,942 million. As a result, power gen-
erated from fossil fuel decreased by 4.1
per cent. to 82,966 million kWh.

Operating Revenue, Expenses and Earnings
onsolidated operating revenue for
the year ended March 31, 2001
increased by 3.9 per cent. from the
previous year to ¥2,252,779 million.
This result was mainly caused by an in-
crease in electric energy sales and a
fuel costs adjustment reflecting a higher
oil price than the previous year in spite
of a decrease in electricity rates.
Consolidated operating expenses in-
creased by 3.1 per cent. to ¥ 1,928,471
million. Electricity business expenses
increased by ¥46,025 million to
¥1,861,844 million mainly due to an
increase of fossil fuel cost reflecting a
rise in the crude oil price. In addition,

expenses in other businesses increased

Income before Income Taxes

160 Billions of Yen

140 Q

120

'00 '01

by ¥12,147 million to ¥66,626 mil-
lion mainly due to the additional ex-
penses of newly consolidated
subsidiaries. Thus, consolidated
operating income rose by 9.1 per cent.
to ¥324,308 million.

Other expenses, net slightly increas-
ed by 0.3 per cent. to ¥168,973 mil-
lion. Income before special item and
income faxes increased by 20.6% to
¥ 155,335 million. Reversal of reserve
for drought was ¥655 million compar-
ed to the ¥2,471 million reversal in the
previous year. As a result, consolidat-
ed income before income taxes increas-
ed by 18.8 per cent. to ¥155,990
million. Consolidated net income in-
creased by 22.0 per cent. to ¥94,093

million.

Net Income

Billions of Yen

100

Q

80

40

20
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Financial Position

otal consolidated assets as of March

31, 2001 increased by 4.1 per
cent. to ¥6,573,727 million. Property,
plant and equipment, net increased by
2.4 per cent. to ¥5,755,026 million.
Total nuclear fuel increased by 12.5
per cent. to ¥175,081 million. Total
investments and other significantly
increased by 31.6 per cent. to
¥374,812 million. This increase was
caused by an adoption of fair value
accounting for financial instruments
according to the new accounting rule.
Total current assets increased by 5.5
per cent. to ¥268,742 million, due
primarily to an increase in accounts
receivable and inventories in spite of a
decrease in cash and deferred income
taxes.

On the liabilities side of the

consolidated balance sheet, total liabil-

Net Income Per Share (Primary)

Yen Q
120

100

60

40

ities increased by 3.1 per cent., to
¥5,376,777 million, reflecting an addi-
tion of newly consolidated subsidiary.

Total shareholders' equity increased
by 7.6 per cent., to ¥1,176,346 mil-
lion. This change reflected an increase
in retained earnings that was caused
mainly by an increase in net income
and a recognition of the gain as a dif-
ference between book value and
market value of securities as a result of
the change in accounting rules

mentioned above.

Cash Flows
or the year ended March 31,
2001, the net cash from operating
activities was ¥605,331 million, up to
¥58,868 million from previous year.
In its investing activities, the net cash
used for the same year was ¥474,127

million, ¥ 14,266 million decrease as

Interest Coverage*

Times

2.0

97 '98 '99 '00 '01

Operating income + Interest and dividends received

*Interest
Tnferest expenses

the Company has continued efforts to
reduce its capital investments. In its
financing activities, the Company used
net cash of ¥151,739 million, up
¥88,974 million, mainly due to repay-
ments of interest-bearing debts as well
as dividend distributions. As a conse-
quence of the above results and conso-
lidation of a new subsidiary, consolidat-
ed cash and cash equivalents decreas-
ed by ¥8,551 million to ¥51,406

million during the same year.

Composition of Total Capital Employed

Billions of Yen/%
7,000 20

4000
5000 |
4000 |
3000 | A

2,000
1,000
[
98

197 '
[ Total assets
[T3 Short- and

longtem debt

'99 '00 '01
[Tl Other liabilities

[ Shareholders' equity
Equity ratio (right scale)
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CONSOLIDATED BALANCE SHEETS

Chubu Electric Power Company, Incorporated and Its Consolidated Subsidiaries

As of March 31, 2001 and 2000

ASSETS

Millions of yen

Thousands of
U.S. dollars (Note 1)

2001

2000

2001

Property, Plant and Equipment:

Property, plant and equipment. .. .. ...l ¥ 11,985,966 ¥ 11,541,744 $ 96,739,028
Construction i Progress. -« .vveet it iiieiiiiiietiiiiieeinaans 664,630 507,211 5,364,247
12,650,596 12,048,955 102,103,275
Less:
Contributions in aid of Construcon - « .« vvv i i (127,155) (121,366) (1,026,268)
Accumulated depreciqﬁon ........................................... (6,768,415) (6,306,261) (54,628,048)
(6,895,570) (6,427,627) (55,654,316)
Property, Plant and Equipment, Net (Note 4)................... 5,755,026 5,621,328 46,448,959
Nuclear Fuel:
7T e el R P ]l 0 86660066 6 6608666600666 60000660 009666 6030660a000 37,329 46,937 301,281
Nuclear fuel in Processing:-« .-« vevereeeriiniiiii i 137,752 108,644 1,111,798
Total Nuclear Fuel............ ... ... 175,081 155,581 1,413,079
Investments and Other:
Long-term investments (Note 5)............ooiiiiiiiiiiiiiiiii 255,560 185,065 2,062,632
Deferred tax assets (Note T1) ..ot einnin et 79,085 92,792 638,300
1@ ] Y=Y PP 40,633 7,506 327,944
Less: allowance for doubtful accounts............... .. .l (400) (140) (3,226)
Total Investments and Other.......... .. ... . . . . ... 374,878 285,223 3,025,650
Current Assets:
Cash (Note 3) .t s 37,971 47,557 306,461
Notes and accounts receivable-customers.............. ... ... 119,284 107,044 962,745
IV BN O S+« v v e e e e e e e e e 63,851 56,316 515,342
Deferred tax assets (Note 11)......o.oioiiiiiiiiii i 13,101 17,733 105,735
(0]]1=5IFa 06006 60600000060606066006600a00006006060603300000660000003080006 35,189 28,688 284,025
Less: allowance for doubtful accounts.................o.ii (654) (2,554) (5,278)
Total Current Assets.......... ...ttt 268,742 254,784 2,169,030

¥ 6,573,727

¥ 6,316,916

$ 53,056,718

The accompanying notes to consolidated financial statements are an integral part of these statements.
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Thousands of

Millions of yen U.S. dollars (Note 1)

LIABILITIES, MINORITY INTERESTS AND SHAREHOLDERS’ EQUITY 5003 000 500
Long-term Liabilities and Reserves:

Long-term debt (Note 6) .o e ¥ 3,589,837 ¥ 3,532,409 $ 28,973,664

Employee retirement benefit liability (Note 7).t 146,607 116,125 1,183,268

Reserve for reprocessing of irradiated nuclear fuel...................... 182,497 168,616 1,472,937

Reserve for decommissioning nuclear power plant............. ... .. ... 74,656 69,818 602,550

Other |ong-term LAl ES e « « v e et e et e 32,246 21,859 260,261
Total Long-term Liabilities and Reserves.......................... 4,025,843 3,908,827 32,492,680
Current Liabilities:

Current portion of long-term debt and other (Note 6).................... 385,628 371,628 3,112,412

Shortterm  debt. oo e 368,168 454,228 2,971,493

Accrued income taxes and other. .. ..o 75,047 66,172 605,709

(@ 117> S PP 520,238 413,349 4,198,856
Total Current Liabilities................. .. .. ... ... ... 1,349,081 1,305,377 10,888,470
Reserve for Fluctuation in Water Levels............................ 1,853 2,508 14,953
Total Liabilities. . ... ... o 5,376,777 5,216,712 43,396,103
Minority Interests in Consolidated Subsidiaries.................... 20,604 7,159 166,294
Shareholders’ Equity (Note 10 and 14)

Common stock, ¥500 par value-

Authorized—1,190,000,000 shares;

Issued—736,852,360 shares in 2001 and 2000.........coovviiii... 374,514 374,514 3,022,710
(@:Tsfic] EN=11556 9666506066966 06 056006600060 60960006 0960056036006 14,242 14,242 114,946
Retained CEIMIEBe 0606066 666860060600086866606606068060006080600006 758,081 704,301 6,118,493
Net unrealized gain on available-for-sale securities...................... 29,522 = 238,276

1,176,359 1,093,057 9,494,425
SRR S e 4 (e (5 5606 0050050600000 508 600060800005 00 00000000000 (13) (12) (104)
Total Shareholders’ Equity....................... ... ... ... 1,176,346 1,093,045 9,494,321
Commitments and Contingent Liabilities (Note 8 and 9)............ ¥ 6,573,727 ¥ 6,316,916 $ 53,056,718

CHUBU ELECTRIC POWER COMPANY, INCORPORATED 9



CONSOLIDATED STATEMENTS OF INCOME

Chubu Electric Power Company, Incorporated and Its Consolidated Subsidiaries
For the Years Ended March 31, 2001 and 2000

Thousands of

Millions of yen U.S. dollars (Note 1)
2001 2000 2001
Operating Revenues:

it} 7e008 060500006006 008a06a86566500a0660a508508300686000008a060¢ ¥ 2,180,766 ¥ 2,113,864 $ 17,601,017

[ 1= PR 72,013 53,773 581,221
Total Operating Revenues (Note 12)................................ 2,252,779 2,167,637 18,182,238
Operating Expenses:

Electricity 1,861,845 1,815,820 15,026,997

1@ Y= PSS 66,626 54,479 537,741
Total Operating Expenses (Note 12 and 13)........................ 1,928,471 1,870,299 15,564,738
Operating Income. . ........ ... 324,308 297,338 2,617,500
Other (Income) Expenses:

Interest EXPEINSE -« v vt ettt ettt 158,909 160,694 1,282,557

OHhEE, Nt -« e e et e e e e e e e e 10,064 7,817 81,235
Total Other EXpenses. . .............oiuiiiiiiiiiiiiii i, 168,973 168,511 1,363,792
Income before Special ltem, Income Taxes and Minority Interests. . 155,335 128,827 1,253,708
Special ltem:

Reversal for fluctuation in water levels........ ..o i il 655 2,471 5,289
Income before Income Taxes and Minority Interests................ 155,990 131,298 1,258,997
Income Taxes :

(GI{G111/00 6666 60006000000006660600660030000660606660600003303000606060600000 58,613 51,474 473,068

Deferred. - v e 2,484 2,109 20,047
Total Income Taxes. ... ... 61,097 53,583 493,115
Minority Interests in Earnings of Consolidated Subsidiaries. ... .. .. 800 595 6,457
Net INCOM. - - - oo e e e e e e e e e e ¥ 94,093 ¥ 77,120 $ 759,425

Yen U.S. dollars (Note 1)
2001 2000 2001
Per Share of Common Stock:
Net income:

o 1] o PP ¥ 127.70 ¥ 104.65 $ 1.03

[Tl s 0000000060606066666656000000090666606666605590009003000660066 ¥ 119.43 ¥ 98.10 $ 0.96
Cash dividends. -« oot ¥ 60.00 ¥ 60.00 $ 0.48

The accompanying notes to consolidated financial statements are an integral part of these statements.
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CONSOLIDATED STATEMENTS OF SHAREHOLDERS’ EQUITY

Chubu Electric Power Company, Incorporated and lts Consolidated Subsidiaries
For the Years Ended March 31, 2001 and 2000

Millions of yen

Retained Net unrealized
Number of earnings gain on available-
shares issued Common stock  Capital surplus (Note 14) for-sale securities

Balance as of March 31, 1999.................. 739,081,346 ¥ 374,511 ¥ 14,239 ¥ 545,853 ¥
NS el1566666665000000866606665690050008060060 - = = 77,120 —
Cash dividends. oo - - = (36,898) _
Bonuses to directors and corporate auditors. - . = = = (260) -
Increase due to addition of

consolidated subsidiaries. . ......... ..o L - - - 27,195 -
Cumulative effect of adoption of

deferred tax accounting--.....oviiiiin .. = = - 95,992 _
Conversion of convertible bonds.......... .. 2,414 3 3 - =
Retirements of shares. .« .o oo (2,231,400) (4,701)

Balance as of March 31, 2000.................. 736,852,360 ¥ 374,514 ¥ 14,242 ¥ 704,301 ¥ -
Net income. . ..o - - — 94,093 —
Cash dividends. .« oo - = = (47,895) -
Bonuses to directors and corporate auditors.......... - - - (259) -
Increase due to inclusion of

consolidated subsidiaries. ... ... oo - - - a6 —
Increase due to deduction of

consolidated subsidiaries. . ............. ..ol - - - 7,784 -
Increase due to addition of equity

interest in affiliates accounted

for under the equity method................ooont. - = = 1 —
Net unrealized gain on available-for-sale

securities, net of applicable income

taxes of ¥16,318 million........................ — — — - 29,522

Balance as of March 31, 2001 736,852,360 ¥ 374,514 ¥ 14,242 ¥ 758,081 ¥ 29,522

Thousands of U.S. dollars (Note 1)

Balance as of March 31, 2000..................oiiiiiio...
Net INCOME .+« vt e e e
(€H) (e WTe 11ls 5006666 0066060086680066000666008660006603306600006
Bonuses to directors and corporate auditors. .. .....iiiiin
Increase due to inclusion of

consolidated subsidiaries........... .. i
Increase due to deduction of

consolidated subsidiaries. -« . oo v e
Increase due to addition of equity interest in affiliates

accounted for under the equity method. .. ...t
Net unrealized gain on availablefor-sale

securities, net of applicable income

taxes of $131,705 thousand. .. ..oovviiiiii i

$ 3,022,710

$ 114,946 $ 5,684,432

759,425

(386,562)

(2,088)

364

62,825

97

238,276

Balance as of March 31, 2001................................

$ 3,022,710

$ 114,946 $ 6,118,493 $

238,276

The accompanying notes to consolidated financial statements are an integral part of these statements.
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CONSOLIDATED STATEMENTS OF CASH FLOWS

Chubu Electric Power Company, Incorporated and Its Consolidated Subsidiaries
For the Years Ended March 31, 2001 and 2000

Millions of yen

Thousands of
U.S. dollars (Note 1)

2001 2000 2001
Cash Flows from Operating Activities:
Income before income taxes and minority inferests. -« .« ..o ¥ 155990 ¥ 131,298 $ 1,258,997
Adjustments for:
Depreciation and amorization .« .+« «.vueeeienan i 454,690 455,175 3,669,813
los @) [oer =) auEEsT (el 0o oo0osaca0c0000000000000000000000a00000000a00 0 19,585 19,589 158,071
Loss on disposal of property, plant and equipment........ ... 11,236 10,368 90,686
Increase (decrease) in employee retirement benefit liability. .. ................. 30,777 (10,405) 248,400
Increase in reserve for reprocessing of irradiated nuclear fuel.................. 13,881 18,090 112,036
Increase in reserve for decommissioning nuclear power plant.................. 4,838 4,600 39,048
Interest and dividends income. -« -+« oot (1,799) (1,437) (14,523)
Interest EXPEMSES - + v et ettt ettt e 158,909 160,694 1,282,557
Increase in notes and accounts receivable. - ... ..o (9,345) (3,725) (75,425)
INCrease 1N INVENTOMIES « « « ¢ v vt ettt e e e e e e e e e e ettt (6,862) (7,637) (55,381)
Increase (decrease) in notes and accounts payable. .. ... (6,692) 8,132 (54,011)
(7= SN (10,420) (30,793) (84,102)
7t llo00000600000000000000000000000000000000000000000000030000000CABA0A0G 814,788 753,949 6,576,166
Interest and dividends received. ... ... 1,799 1,437 14,523
Interest pqid .............................................................. (160,868) (165,184) (1,298,370)
Income taxes pqid .......................................................... (50,388) (43,739) (406,681)
Net cash provided by operating activities. . . .......ooovviii i 605,331 546,463 4,885,638
Cash Flows from Investing Activities:
Purchases of property, plant and equipment....... ..o (436,984) (477,666)  (3,526,905)
Increase in investments and other.......... ... .. i (66,443) (54,871) (536,264)
Proceeds for recoveries from investments and other............... ...l 37,748 38,058 304,662
(©S0000000000000000030000000000000000000000000000000000000300009030000AE (8,448) 6,086 (68,186)
Net cash used in investing activities. -« .. «.vovneii i (474,127) (488,393)  (3,826,693)
Cash Flows from Financing Activities:
Proceeds from issuance of bonds. . ......... ... 291,779 199,081 2,354,957
Redempﬁon Of DONAS .+ oo (332,925) (236,767) (2,687,046)
Proceeds from longterm loans. .. ... ..o 170,086 105,831 1,372,770
Repayment of long-term loans. .. ..o (181,281) (146,037)  (1,463,121)
Proceeds from shortterm loans. . ... i 395,328 823,409 3,190,704
Repayment of shortterm loans. .. .....ooooveiii i (488,685) (823,692)  (3,944,191)
Proceeds from issuance of commercial paper........ ... 1,071,000 890,000 8,644,068
Redemption of commercial paper « -« v.vviiiiii (1,029,000) (833,000) (8,305,085)
Phiviieemel Eeleleococ00000000000000000000000000000000000000000a0000000000a00 (47,849) (36,879) (386,192)
Retirement of shares. .« «..uvvoo = (4,702) -
[ Y= (192) ) (1,551)
Net cash used in financing activities. - -« ..o oveniiii (151,739) (62,765)  (1,224,687)
Net (Decrease) in Cash and Cash Equivalents........................... ... (20,535) (4,695) (165,742)
Cash and Cash Equivalents at Beginning of the Year.................... 59,957 59,337 483,911
Increase in Cash and Cash Equivalents upon Inclusion
of Additional Subsidiaries in Consolidation............................ 11,984 5315 96,729
Cash and Cash Equivalents at End of the Year (Note 3).................. ¥ 51,406 ¥ 59,957 § 414,898

The accompanying notes to consolidated financial statements are an integral part of these statements.
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

Basis of consolidated financial

statements

Summary of significant

accounting policies

Chubu Electric Power Company, Incorporated and lts Consolidated Subsidiaries

(a) Basis of presenting the consolidated financial statements

The accompanying consolidated financial statements of Chubu Electric Power Company, Incorporated
(the "Company") and its consolidated subsidiaries (together with the Company, the "Chubu Electric
Group") have been prepared in accordance with the provisions set forth in the Commercial Code of
Japan, the Securities and Exchange Law of Japan, and the Japanese Electric Utility Law and in conformity
with accounting principles and practices generally accepted in Japan, which are different in certain
respects for application and disclosure requirements of International Accounting Standards. Certain items
presented in the original consolidated financial statements in Japanese submitted to the Director of Kanto
Finance Bureau in Japan have been reclassified in these accounts for the convenience of readers outside
Japan. The consolidated financial statements are not intended to present the consolidated financial
position, results of operations and cash flows in accordance with accounting principles and practices
generally accepted in countries and jurisdictions other than Japan.

(b) U.S. dollar amounts

Chubu Electric Group maintains its accounting records in Japanese yen. The dollar amounts included in
the accompanying consolidated financial statements and notes thereto present the arithmetic results of
translating yen into U.S. dollars on a basis of ¥123.9 to $1, the rate of exchange prevailing on March
31, 2001. The inclusion of such dollar amounts is solely for convenience and is not intended to imply
that the assets and liabilities originating in yen have been or could readily be converted, realized or
settled in dollars at ¥123.9 to $1 or at any other rates.

(a) Principles of consolidation

The consolidated financial statements include the accounts of the Company and its ten significant
subsidiaries.

The differences between acquisition cost of investments in subsidiaries and the underlying equity in their
net assets adjusted based a the fair value at the time of acquisition are principally deferred and
amortized over the cerfain periods within twenty years on a straight line basis in the year 2001. All
significant intfercompany transactions and accounts are eliminated in consolidation.

Effective on November 1, 2000, Chubu Telecommunications Company, Incorporated was merged into
ASTEL Chubu Corporation (both being consolidated subsidiaries of the company until October 31,
2000).

Investment in two significant affiliates is accounted for under the equity method. Investments in uncon-
solidated subsidiaries and affiliates not accounted for by the equity method are stated at cost as such
accounts don't have significant effects on the consolidated financial position or operating results takes as
a whole.

Consolidated subsidiaries and affiliates accounted for under the equity method as of March 31, 2001
were as follows:

Consolidated subsidiaries:
CHUDEN KOGYO CO., LTD.
Eiraku Development Co., Ltd.
EIRAKU AUTO SERVICE Co., Ltd.
Chuden Bldg. Co., Inc.
Chubu Plant Service Co., Ltd.
C-TECH CORPORATION
Techno Chubu Company Ltd.
Chita LNG Co., Ltd.
Chubu Telecommunications Company, Incorporated
CTI Co., Ltd.

Affiliates accounted for under the equity method:
TOENEC CORPORATION
AICHI ELECTRIC Co., Ltd.

CHUBU ELECTRIC POWER COMPANY, INCORPORATED 13



14

(b) Property, plant and equipment and depreciation

Property, plant and equipment are stated at cost. Depreciation of property, plant and equipment is
computed by the declining-balance method over the estimated useful lives of related assets. Contributions
in aid of construction are deducted from the depreciable costs of the assets.

(c) Nuclear fuel and amortization

Nuclear fuel is stated at cost less amortization. Amortization of loaded nuclear fuel is computed based
on the quantity of energy produced for generation of electricity in accordance with the provisions
prescribed by the regulatory authorities.

(d) Accounting for financial instruments
Effective April 1,2000, the Chubu Electric Group adopted "Opinion Concerning Establishment for
Accounting Standard for Financial Instruments" issued by Business Accounting Deliberation Council of
Japan ("BADC") and related practical guideline issued by the Japanese Institute of Certified Public
Accountants ("JICPA").This new standard provides the new accounting methods for securities, derivatives
and allowance for doubtful accounts as mentioned below.

Adoption of the new accounting standard resulted in no material effects on the operating results as
compared with the previous accounting method.

(d-i) Investments and marketable securities
Until the year ended March 31, 2000, securities are stated at moving average cost.

Effective April 1, 2000, the Chubu Electric Group classifies certain investments in debt and equity
securities as "held-to-maturity", "trading" or "available-for-sale", whose classification determines the
respective accounting method as stipulated by the standard. Held-to-maturity securities are stated at
amortized cost. Marketable securities with market quotations for available-for-sale securities are stated at
fair value and net unrealized gains or losses on these securities are reported as a separate component of
shareholders equity, net of applicable income taxes. Gains and losses on disposition of securities are
computed by the moving average method. Nonmarketable securities without available market quotations
for available-for-sale securities are carried at cost determined by the moving average method.
Adjustments in carrying values of individual securities are charged to income through write-downs, when
a decline in value is deemed other than temporary.

(d-ii) Hedge accounting

Derivatives used for hedge purposes are accounted for under the deferral hedge accounting, special
treatments permitted for interest rate swaps and designated treatments. The Company's derivative
transactions are applied only to the assets and liabilities generated through the Company's operations to
hedge exposures to fluctuations is exchange rates or interest rates.

(d-iii) Allowance for doubtful accounts

Effective April 1, 2000, in accordance with the amendment of the accounting standard, allowance for
doubtful accounts has been provided for at the aggregate amount of estimated credit loss for doubtful or
troubled receivables and a general reserve for other receivables calculated based on the historical loss
experience for a certain past period. Until the year ended March 31, 2000, allowance for doubtful
accounts was provided for as a general reserve at the maximum amount which could be charged to
income under the Japanese income tax laws using a legal provision method.

(e) Inventories

Inventories consisted of fuel, materials, supplies and construction work in process. Fuel, materials and
supplies are stated at cost, being determined by the periodic average method. Construction work in
process is stated at cost, being determined by the specific identification method.

CHUBU ELECTRIC POWER COMPANY, INCORPORATED



(f) Employee retirement benefit liability

Employees terminating their employment with the Parent, either voluntarily or upon reaching mandatory
retirement age, are entitled under most circumstances to a severance payment based on the rate of
payment at the time of termination of employment, years of service and certain other factors. Until the
year ended March 31, 2000, the contribution to the pension plan was charged to income when paid,
and the Company provided the reserve for employees retirement allowances at 40% of the liabilities,
which would have been required if all employees voluntarily retired at that date. Consolidated
subsidiaries provide principally for the liabilities which would have been required if all employees
voluntarily retired at that date. The Company and two consolidated subsidiaries have adopted a non-
contributory funded pension plan, covering substantially all of those employees.

Effective April 1, 2000, the Chubu Electric Group adopted "Opinion Concerning Establishment of
Accounting Standard for Retirement Benefits" established by BADC and related practical guideline issued
by JICPA, which are implemented effective from the fiscal year beginning on and after April 1, 2000.

In accordance with the new accounting standard, the Chubu Electric Group has principally recognized
the retirement benefits including pension cost and related liability based on actuarial present value of
projected benefit obligation using actuarial appraisal approach and the pension plan assets available
for benefits at the fiscal year-end. A transitional provision of adoption of this new accounting standard of
¥23,903 million ($192,921 thousand) was charged to income as other expenses in a current single
fiscal year ended March 31, 2001. Unrecognized actuarial differences as changes in the projected
benefit obligation or plan assets resulting from the experience different from that assumed and from
changes in assumptions are amortized on a straightline basis over certain periods within remaining
service lives of employees from the next year in which they arise. Reserve for employees' retirement
allowances provided at March 31, 2000 were presented and carried forward to employee retirement
benefit liability account on the accompanying consolidated balance sheets. As a result of adoption of the
new standard, income before income taxes and minority interests for the year ended March 31, 2001
decreased by ¥29,600 million ($238,905 thousand), as compared with the previous accounting
method.

(g) Reserve for reprocessing of irradiated nuclear fuel

The Company provides for the costs for reprocessing of irradiated nuclear fuel based on the 60% of
amount required to pay for it at fiscal yearend in accordance with the provisions prescribed by the
regulatory authorities.

(h) Reserve for decommissioning nuclear power plants

The Company provides for the costs for decommissioning nuclear power plants based on the electricity
supplied by nuclear power generation in accordance with the provisions prescribed by the regulatory
authorities.

(i) Reserve for fluctuation in water levels
The Company provides reserves at the amount required under the Japanese Electric Utility Law to
stabilize its income position for fluctuation in water levels.

(j)Lease transaction
Finance leases other than those which are deemed to transfer the ownership of the leased assets to
lessees are accounted for by a method similar to that used for ordinary operating leases.

(k) Cash and cash equivalents

The Company considers all highly liquid investments with an original maturity of three months or less to
be cash equivalents.
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(I) Research and development costs
Research and development costs included in operating expenses for the years ended March 31, 2001
and 2000 amounted to ¥21,503 million ($173,553 thousand) and ¥20,809 million respectively.

(m) New share issue expenses, bond issue expenses and bond discounts
New share issue expenses and bond issue expenses are charged to income as incurred.
Bond discounts are amortized over the life of related bonds.

(n) Per share data
Basic net income per share is computed based on the average number of shares outstanding during the
respective years.

Diluted net income per share is computed assuming that all convertible bonds converted were
converted at the time of issue unless having anti-dilutive effects.

(o) Income taxes

Income taxes are accounted for in accordance with "Opinion Concerning Establishment of Standards for
Tax Effects" issued by BADC in October 1998, which requires the accounting for income taxes to
recognize the deferred taxes under the asset and liability method. Under the accounting standard,
deferred tax assets and liabilities are recognized for the future tax consequences attributable to
differences between the carrying amounts of existing assets and liabilities and their respective tax bases,
and measured using the enacted tax rates expected to apply to taxable income in the years in which
those temporary differences are expected to be recovered or settled. The effect on deferred tax assets
and liabilities of a change in tax rates is recognized in the period that includes the enactment date. As
the Chubu Electric Group adopted this deferred tax accounting from the year ended March 31, 2000,
cumulative effect on initial adoption of deferred tax accounting in the credit amount of ¥95,992 million
was included in the change in retained earnings in the accompanying consolidated statements of
shareholders equity for the year ended March 31, 2000.

(p) Translation of foreign currency accounts

Effective April 1, 2000, the Chubu Electric Group adopted "Opinion Concerning Revision of Accounting
Standard for Foreign Currency Translation" issued by BADC. In accordance with this new standard,
receivables, payables and securities, other than stocks of subsidiaries and certain other securities, are
translated into Japanese Yen at the exchange rates at the fiscal year-end. Transactions in foreign
currencies are recorded based on the prevailing exchange rates on the transaction dates. Resulting
translation gains or losses are included in the current earnings. Until the year ended March 31, 2000,
assets and liabilities in foreign currencies were translated into at historical exchange rates. Adoption of
revised accounting standard resulted in an increase in income before income taxes and minority interests
by ¥5,972 million ($48,199 thousand) for the year ended March 31, 2001, as compared with
previous accounting method.

(q) Appropriation of retained earnings
Cash dividends and bonuses to directors and corporate auditors are recorded in the fiscal year when a
proposed appropriation of retained earnings is approved by the Board of Directors and/or shareholders.
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Cash and cash equivalents

Property, plant and

equipment

Investments and securities

For the purpose of the consolidated statements of cash flows, a reconciliation between cash and cash
equivalents and cash balances on the consolidated balance sheet are as follows:

Thousands of

Millions of yen U.S. dollars
2001 2000 2001

Cash . oo e ¥ 37,971 ¥ 47,557  $ 306,461
Time deposit with an original maturity more than

three months, that are included in cash.................... (223) (437) (1,799)
Short term investments with an original

maturity of three months or less, that are

included in other current @ssets. .. ...eveeeeeeiniiiia.. 13,658 12,837 110,236
Cash and cash equivalents. . ... ¥ 51,406 ¥ 59957 $ 414,898

The maijor classifications of property, plant and equipment at March 31, 2001 and 2000 were as
follows:

Thousands of
Millions of yen U.S. dollars

2001 2000 2001

Hydroelectric power production facilities- - - - ¥ 437,690 ¥ 453,675 $ 3,532,603

Thermal power production facilities 973,635 1,089,597 7,858,235
Nuclear power production facilities 256,517 277,081 2,070,357
Transmission faciliies. « «« v veeenneni i 1,390,767 1,419,860 11,224,915
Transformation facilities 595,945 617,657 4,809,889
Distribution facilities. . . . 884,223 875,136 7,136,587
General faciliies. « v o vvvre i 203,529 199,815 1,642,689
Other electricity-related property, plant and equipment........ 1,604 1,652 12,943
Other property, plant and equipment...................... 346,486 179,644 2,796,494

¥5,090,396 ¥ 5,114,117 $ 41,084,712

At March 31, 2001 and 2000, securities consisted of the following:

Thousands of

Millions of yen U.S. dollars
2001 2000 2001
Long-tern investments
Marketable securities:
Equity securities..........ooiiiiiiiiiiiiiiniinn ¥ 67,064 ¥ 48,671 $ 541,279
BONdS . « vt e 6,202 2,821 50,058
Other. o e e 62 165 500
73,328 51,657 591,837
Other nonmarketable security. ..« ..o 82,575 41,029 666,466
Investments in unconsolidated
subsidiaries and affiliates.. . oo 55,380 58,009 446,971
(T 44,277 34,370 357,358

¥255,560 ¥ 185,065 $2,062,632
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Thousands of

Millions of yen U.S. dollars
2001 2000 2001
Securities included in other current assets
Marketable securities
Bonds .« e e ¥ 387 ¥ 527 $ 3,123
(@ ] Y=Y PP - 681 -
387 1,208 3,123
Other nonmarketable securities. .« «vuvveeeeiii .. 13,612 12,837 109,864

¥ 13,999 ¥ 14,045 $ 112,987

At March 31, 2000, fair value of marketable securities and related net unrealized gains (losses) were as
follows:

Net unrealized
Carrying valve Fair value  gains (losses)

Millions of yen

Marketable secUrities. -« oo v
Long-ferm YR UE0 0066866806 0066306006630603000000600000 ¥ 51,657 ¥ 84,742 ¥ 33,085
Securities included in other current assets. . .................... 1,208 1,130 (78)

Effective from the year ended March 31, 2001, marketable investment securities are classified as
availablefor-sale and are stated at fair value with unrealized gains and losses excluded from the current
earnings and reported as a net amount within the shareholders' equity account until realized. At March
31, 2001, gross unrealized gains and losses for marketable securities are summarized as follows:

Gross Gross Fair and
unrealized unrealized  carrying
Cost gains losses valve

Millions of yen

Held-to-maturity debt securities with fair value:

Bonds:

National and local government Bonds. ... ........oun. ¥ 1,226 ¥ 62 ¥ — ¥ 1,288
Bonds and debentures. -« vt 1,291 67 — 1,358
Other SeCUMHES. -+« v vv vt 1,019 Ve _ 1,036
¥ 3,536 ¥ 146 ¥ — ¥ 3,682

Thousands of U.S. dollars

Bonds:
National and local government Bonds. ... ......o.oooonit. $ 9,895 $ 501 § — $10,396
Bonds and debentures 10,418 543 — 10,961
(@ ] 7= 3 S P 8,223 138 = 8,361
$28536 $ 1,182 §$ — $29,718
Gross Gross Fair and
unrealized unrealized  carrying
Cost gains losses valve

Millions of yen

Availablefor-sale securities with fair value:

Equity securities. .- ... ... ... oo i ¥ 21,485 ¥ 45,644 ¥ 65 ¥ 67,064
Bonds:
Bonds and debentures. -« ovoiii i 618 4 2 620
Other bonds. «« oo e 2,072 23 48 2,047
(@JillF5000000000060000090000009800000000000000090000000C 81 0 19 62

¥ 24,256 ¥ 45,671 ¥ 134 ¥ 69,793
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Long-term debt

Thousands of U.S. dollars

e EHa6 88 660660660665050860060 86660 660800000 608 $173,408 $368,392 $ 521 $541,279
Bonds:
Bonds and debentures........ ..ol 4,985 32 14 5,003
Other bonds. - e v vv e 16,723 185 389 16,519
OtRErS . « v ettt e e e e 655 0 155 500

$195,771 $368,609 $ 1,079 $563,301

Expected maturities of debt securities held-to-maturity and availableforsale at March 31, 2001 were as
follows:

Millions Thousands of

of yen U.S. dollars
DI O [ G 00600 60606006066 06000605606056060 0956000600 00803600 ¥ 584 $ 4716
Due after one year through five years. ...t 1,416 11,432
Due after five years through ten years. ... 3,468 27,993
DI Gl 1 00600605000 0860 6060605005000 0860606063080090900600060C 567 4,580

¥ 6035 $ 48,721

As of March 31, 2001 and 2000, long-term debt consisted of the following:

Thousands of

Millions of yen U.S. dollars
2001 2000 2001
Bonds and Notes:
Domestic:
1.3% to 5.65%, maturing serially through 2028........ ¥ 1,857,966 ¥ 2,014,880 $14,995,691
Floating rate maturing serially through 2013............ 158,000 - 1,275,222
1.0% convertible bonds, due 2006.................... 146,359 146,359 1,181,267
Overseas:
6.75% due 2001 (payable in Swiss francs)............ 22,362 28,464 180,483
6.125% due 2001 (payable in Euro yen).............. 51,783 52,800 417,942
6.25% due 2003 (payable in U.S. dollars)............ 37,853 37,853 305,508
7.375% due 2001 (payable in Canadian dollars). ... .. - 38,850 -
5.75% due 2001 (payable in U.S. dollars)............ 57,200 57,200 461,663
Loans from the Development Bank of Japan,
banks, insurance companies and other sources. ... ........ 1,635,378 1,520,192 13,199,185
Less: @liMinGHOn . « -« «« v v vttt et et (92) (344) (744)
oAl e et 3,966,809 3,896,254 32,016,217
Less: current portion. ...l (376,972) (363,845) (3,042,553)

¥ 3,589,837 ¥ 3,532,409 $28,973,664

At March 31, 2001, the current conversion price of 1.0% convertible bonds due 2006 is ¥2,484 which
is subject fo adjustment in certain circumstances. At March 31, 2001, 58,920,692 shares will be
issuable for the conversion of convertible bonds.

At March 21, 2001, the Company's entire property was subject to certain statutory preferential rights
as security for loans from the Development Bank of Japan of ¥611,865 million ($4,938,381 thousand)
and for bonds (including convertible bonds) of ¥2,331,522 million ($18,817,776 thousand).

Other property, plant and equipment of certain consolidated subsidiaries pledged as collateral for
long-term debt amounted to ¥56,765 million ($458,151 thousand).
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Employee retirement benefits

The aggregate annual maturities of long-term debt as of March 31, 2001 are summarized below:

Thousands of

Year ending March 31, Millions of yen U.S. dollars
¥ 376,972 $ 3,042,553
181,316 1,463,404
199,119 1,607,096
221,835 1,790,439
2,987,567 24,112,725

The Chubu Electric Group has non-contributory defined benefit pension plans and lump-sum retirement

benefit plans which substantially cover all employees.

The following table reconciles the benefit liability and net periodic retirement benefit expense as at or

for the year ended March 31, 2001.

Thousands of

Millions of yen U.S. dollars
Projected benefit obligation ¥ 485996 $ 3,922,487
Less, fair value of plan assets at end of year (301,069) (2,429,934)
184,927 1,492,553
Unrecognized actuarial differences (loss) - -« «vvvenvneniiiiit (70,965) (572,763)
Unrecognized prior SEIVICE COS e v v vttt et et e e e e e e e 1,329 10,723
115,291 930,513
Prepqid PeNSION COSt. oot (31,316) (252,755)
Balance of employee retirement benefit liability recorded on the
consolidated balance sheets........... .. ... .. ... o ¥ 146,607 $ 1,183,268
(Note: Unrecognized prior service cost resulted from the plan amendment for certain consolidated subsidiaries.)
Components of net periodic retirement benefit expense:
S EIVICE COSt: vt vttt et e e e et e e e ¥ 16,504 $ 133,205
Inferest cost. . oot 13,426 108,360
Expecied return of p|an Fo KR = P (8,759) (70,692)
Transitional provision ............................................ 23,903 192,921
Amortization of unrecognized prior service cost............ .ol (77) (621)
Net periodic benefit expense. . ... ¥ 44,997 $ 363,173

Major assumptions used in the calculation of the above information for the year ended March 31, 2001

were as follows:

Method attributing the projected benefits to periods of services Straight-line method
DIl ] (= (=160 6066 65 60060066006 060060060000000060000000006000030000 (Company) 2.5%
(Subsidiaries) 3.0%
Expected rate of return on pension plan assets.................... (Company) 3.0%
(Subsidiaries) 1.5%, 2.5%
Amortization of unrecognized prior service cost.« ... iiiiiiiiiat. (Company) =
(Subsidiaries) 5 years
Amortization of unrecognized actuarial differences................ (Company) 3 years
(Subsidiaries) 1 year or 5 years

Amortization of transitional provision.......... ... oo
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Lease transaction

(a) Lessee
Total lease payments under financial leases other than those which ownership deemed to be transferred
were ¥2,618 million ($21,131 thousand) and ¥2,924 million for the year ended March 31, 2001 and
2000 respectively.

Pro forma information of lease equipment such as acquisition cost, accumulated depreciation and
future minimum lease payments, all of which included imputed interest expense under these finance
leases, fo the lessee on an "as if capitalized basis" were as follows:

Thousands of

Millions of yen U.S. dollars
2001 2000 2001

/() (550066600 66066680660006660060060800660 006 ¥ 12,718 ¥ 14,839 $ 102,647
Accumulated depreciation. -« ... 6,210 5,552 50,124

Net leased BIfe]sCli)/00 800 8a600a60008000600a800a0000800 6,508 9,287 52,523
Future minimum lease payments:

Due with in one year-......coooviiiiiiiiiiii .., 2,340 2,806 18,883

Due after one year. . .....ooviiiiiii 4,235 6,581 34,178
Total e oo 6,575 9,387 53,061

Depreciation expense, which is not reflected in the accompanying consolidated statements of income
calculated by the straight-line method over the respective lease periods was ¥2,924 million and ¥2,618
($21,131 thousand) million for the year ended March 31, 2001 and 2000.

(b) Lessor

Revenue under finance leases other those which ownership deemed to be transferred, were 2,533
million ($20,442 thousand) and ¥2,727 million for the years ended March 31, 2001 and 2000,
respectively.

Pro forma information of leased property such as acquisition cost, accumulated depreciation and future
lease revenue under these finance lease were as follows:

Thousands of

Millions of yen U.S. dollars
2001 2000 2001

Acquisi‘rion COS e ettt e e e e ¥ 11,572 ¥ 11,693 $ 93,401
Accumulated depreciqﬁon ................................ 5,822 5,901 46,991

Net leased property. . .........oooueuiuiiiiiiiii., 5,750 5,792 46,410
Future IeQSe revenues:

Due with inone year. ... 2,379 2,488 19,199

Due after one YEAM: ettt tnit et it innuesnnuness 5,102 5,262 41,178
Totale o oo e e e 7,481 7,750 60,377

Depreciation expense, which is not reflected in the accompanying consolidated statements of income
calculated by the straightline method over the respective lease periods was ¥ 1,912 million ($15,430
thousand) and ¥2,053 million for the years ended March 31, 2001 and 2000, respectively.
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Contingent liabilities

Shareholders’ equity

As of March 31, 2001 and 2000, contingent liabilities were as follows:

Thousands of

Millions of yen U.S. dollars
2001 2000 2001

Co-guarantees of loans of other companies

Jqpqn Nuclear Fuel Limited. . oonivii .. ¥ 146,590 ¥ 142,056 $1,183,133

Nuclear Fuel Transport Co., Ltd.

and other companies. -+« «vvvviiii i 2,813 3,099 22,702

Guarantees of house financing and

other loans for the Company's employees................ 94,319 88,470 761,251
Recourse under debt assumption agreements................ 390,859 297,124 3,154,630

The authorized number of shares of common stock, with a par value of ¥500 is 1,190 million at March

31, 2001, unless there may be a reduction due to a cancellation of treasury stock acquired.

Pursuant to the articles of incorporation of the Company revised upon the approval of shareholders at the

general meeting on June 26, 1998, the Company can purchase and cancel the treasury stock of the

Company up to 70 million shares through a change to retained earnings, subject to the resolution of the
Board of Directors, in accordance with the Law Concerning Special Measures under the Commercial

Code with Respect to Procedures of Cancellation of Stocks.

At March 31, 2001 and 2000, retained earnings included legal reserve of the Company in the amounts
of ¥93,628 million ($755,677 thousand) and ¥93,262 million, respectively. The Commercial Code of
Japan provides that an amount equivalent to at least 10% of cash payments as an appropriation of
retained earnings shall be appropriated as a legal reserve until such reserve equals 25% of common
stock. The legal reserve is not available for the distribution as dividends, but may be used to reduce a
deficit or may be transferred to common stock by proper actions of the Board of Directors and/or

shareholders of the Company.
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Income taxes

The tax effects on temporary differences that give to a significant portion of deferred tax assets and
liabilities at March 31, 2001 and 2000 were as follows:

Thousands of

Millions of yen U.S. dollars
2001 2000 2001
Deferred tax assets:
Amortization of deferred charges. ... ... .ot ¥ 29,335 ¥ 36,187 $ 236,766
Provision for reserve for reprocessing
of irradiated nuclear fuel. .o 11,981 11,981 96,695
Provision for reserve for decommissioning
nuclear power plant..........o i 7,353 7,433 59,347
Employee retirement benefit liability. ... ..............o. 27,384 10,359 221,016
Depreciation. . . .ooovviiiiiiiiiiiii 9,452 = 76,289
Net operqﬁng loss cqrryforwqrds ........................ - 12,363 o
Unrealized e Lo L T S 13,868 13,242 111,930
(@ ] Y= 23 20,491 31,653 165,381
Total gross deferred tax assets. -« .ovvnvieeiiai.. 119,864 123,218 967,424
Less: Valuation allowance. .« «vvvviinneiiiiiiia.. - (12,461) -
Total deferred tax assets.........oovieiiii ... 119,864 110,757 967,424
Deferred tax liabilities:
Unrealized gains on securities. ... 16,318 - 131,705
Confirmed losses on expenditures
for uncompleted construction. -« ...l - 96 -
Amount prepaid of qualified retirement pension............ 11,191 15 90,320
(@ 137> S 169 21 1,364
Total gross deferred tax liabilities. .-« vvvvee i 27,678 232 223,389

Net deferred tax assets

.................................. ¥ 92,186 ¥ 110,525 $ 744,035

In assessing the realizability of deferred tax assets, management of the Chubu Electric Group considers
whether it is more likely than not that some portion or all of the deferred tax assets will not be realized.
The ultimate realization of deferred tax assets is dependent upon the generation of the future taxable
income during the periods in which those temporary differences become deductible. At March 31,

2001, no valuation allowance was provided to reduce the deferred tax assets since the management

believes that the amount

of the deferred tax assets is expected to be fully realizable.

Reconciliation of the differences between the statutory tax rate and the effective income tax rate is as

follows:

2001 2000
Normal statutory fax rate.......couvniiiiniiiieiiiiiiiiiiiiiiiininan 35.7% 35.7%
Increase due to:

Non-deductible expenses....... ..ot 0.6 2.4
Provision of valuation allowance. « .« vvvoiii e - 2.2
Equity in earning of affiliates. . ... ... 1.5 -
OFRErS . « v e e e e e e 1.4 0.5

Effective iNCOME 1AX FAIE « « v v v vt e e e e e e e e e e e e e e e e 39.2% 40.8%
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Segment information

Related party transactions

Subsequent event

The Group's operations are classified into two segments, electric business and other business. Electric
utility segment is composed of electric supplies. Other segment is composed of power production,
transmission and other activity.

Information by industry segment for the years ended March 31, 2001 was as follows:

Electric utility Other Total Elimination Consolidated
Millions of yen
For the year 2001:
Operating revenues:
Qutside customers. ««..veeueeennn... ¥ 2,180,766 ¥ 72,013 ¥ 2,252,779 ¥ — ¥ 2,252,779
Inter-segment.......... ... ... 2,134 198,884 201,018 (201,018) -
Total opergting FTeVENUES: « « ¢ v v v v v 2,182,900 270,897 2,453,797 (201,018) 2,252,779
Operating expenses. - -« -« ............ 1,871,851 256,294 2,128,145 (199,674) 1,928,471
Operaﬂng [ <e]50 5600060 606069600 ¥ 311,049 ¥ 14,603 ¥ 325,652 ¥ (1,344) ¥ 324,308
|dentifiable assets. o .vvvviiii.. ¥ 6,247,121 ¥ 441,662 ¥ 6,688,783 ¥ (115,056) ¥ 6,573,727
Depreciation and amortization........ 416,468 41,297 457,765 (3,075) 454,690
Capital expenditures. ... .............. 463,155 31,094 494,249 (5,601) 488,648

Thousands of U.S. dollars

For the year 2001:
Operating revenues:

Outside customers $17,601,017 $ 581,221 $18,182,238 $ — $18,182,238
Infer-segment............ ... ... . 17,220 1,605,192 1,622,412 (1,622,412) -
Total operoﬁng revenues. - ... ... .. 17,618,237 2,186,413 19,804,650 (1,622,412) 18,182,238
Operating expenses. . ................ $15,107,753 $ 2,068,552 $17,176,305 $(1,611,567) $15,564,738
Operating income. ............... $ 2,510,484 $ 117,861 §$ 2,628,345 § (10,845) $ 2,617,500
Identifiable assets.................... 50,420,672 3,564,665 53,985,337 (928,619) 53,056,718
Depreciofion and amortization. . ...... 3,361,321 333,316 3,694,637 (24,824) 3,669,813
Capital expenditures.................. 3,738,133 250,960 3,989,093 (45,207) 3,943,886

Note: The disclosure of business segment information for the year ended March 31, 2000 is omitted since more than 90% of consolidated
revenues, operating income and asset are result from the electric utility business.
Identifiable assets in the elimination column rep: unall d general corporate items which were not assigned to a particular industry
segment, net of infer-segment balances

Geographic segment information for the years ended March 31, 2001 and 2000 is not shown since the
Company has no consolidated subsidiaries overseas.

Overseas sales for the years ended March 31, 2001 and 2000 are not shown since there were no
overseas sales.

Significant transaction with affiliates

TOENEC CORPORATION, 25.7% owned an affiliate accounted for by the equity method, has entered
into the contracts fo maintain and renew distribution facilities owned by the Company. Transactions for
the years ended March 31, 2001 and 2000 are as follows:

Thousands of

Millions of yen U.S. dollars
2001 2000 2001
Amount elated with construction...........oo o L ¥ 71,951 ¥ 75351 $ 580,719
Amount related with maintenance. - -« oo 41,208 40,288 332,591
Other. « o 448 507 3,615

On June 27, 2001, shareholders of the Company approved the appropriation of retained earnings at
the annual general meeting as follows:

Millions of yen  Thousands of U.S. dollars

Year-end cash dividends (¥30 per share). ... ...l ¥ 22,105 $ 178,413
Bonuses to directors and corporate audifors. - .. ...viiiiiiii 140 1,130
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REPORT OF INDEPENDENT ACCOUNTANTS

CHUOAOYAMA AUDIT CORPORATION

Dai Nagoya Building
3-28-12, Meieki, Nakamura-ku
Nagoya 450-8565, Japan

To the Board of Directors of
Chubu Electric Power Company, Incorporated

We have audited the accompanying consolidated balance sheets of Chubu Electric Power Company, Incorporated and its
consolidated subsidiaries as of March 31, 2001 and 2000, and the related consolidated statements of income, shareholders'
equity, and cash flows for the years then ended, all expressed in Japanese Yen. Our audits were made in accordance with auditing
standards, procedures and practices generally accepted and applied in Japan and, accordingly, included such tests of the
accounting records and such other auditing procedures as we considered necessary in the circumstances.

In our opinion, the consolidated financial statements referred to above present fairly the consolidated financial position of Chubu
Electric Power Company, Incorporated and its consolidated subsidiaries as of March 31, 2001 and 2000, and the consolidated
results of their operations and their cash flows for the years then ended in conformity with accounting principles and practices
generally accepted in Japan (see Note 1) applied on a consistent basis.

As described in Note 2, effective from the year ended March 31, 2001, Chubu Electric Power Company, Incorporated and its
consolidated subsidiaries have adopted the new Japanese accounting standards for financial instruments, retirement benefits, and
foreign currency translation.

The amounts expressed in U.S. dollars, which are provided solely for the convenience of the reader, have been translated on the
basis set forth in Note 1 to the accompanying consolidated financial statements.

June 27, 2001
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NON-CONSOLIDATED BALANCE SHEETS

Chubu Electric Power Company, Incorporated and Its Consolidated Subsidiaries
As of March 31, 2001 and 2000

Thousands of

Millions of yen U.S. dollars (Note 1)
ASSETS 2001 2000 2001
Property, Plant and Equipment:
Property, plant and equipment.........ooiiiiiiiiii ¥ 11,427,109 ¥ 11,230,656 $ 92,228,482
Consiruchion in Progress. .« ... cveue ettt 659,550 505,672 5,323,244
12,086,659 11,736,328 97,551,726
Less:
Contributions in aid of CONSITUCHON - « v vttt et (126,304) (121,144) (1,019,402)
Accumulated depreciation. - ...« (6,477,420) (6,118,726) (52,279,419)
(6,603,724) (6,239,870) (53,298,821)
Property, Plant and Equipment, Net .................. ... ... . ... 5,482,935 5,496,458 44,252,905
Nuclear Fuel:
T P TE e I 125668066 65006600 966685 0060036600 5066000660005606 000 37,329 46,937 301,281
Nuclear fuel in processing- - .-« voveiii i 137,752 108,644 1,111,798
Total Nuclear Fuel........... ... ... ... ...l 175,081 155,581 1,413,079
Investments and Other:
longferm investments......... o oiiiiiiiiiiiiiiiiiiiiiiiiiii i 192,320 122,581 1,552,218
Deferred tax assets (NOte 7).« vttt i e 56,995 70,945 460,011
(@ Y= PP 150,412 67,624 1,213,982
Less: allowance for doubtful accounts. . .......... ... .l (301) (130) (2,429)
Total Investments and Other. .......... . i 399,426 261,020 3,223,782
Current Assets:
@1 T T 18,742 30,864 151,269
Accounts receivable-customers. .. ... i 97,820 92,069 789,505
Fue|, materials and supplies .......................................... 46,670 37,467 376,677
Deferred tax assets (NOte 7).ttt 10,855 16,433 87,610
(©]1 1= 000000900600608506066066000080600056000303333000006006000666006000a000 17,008 8,769 137,269
Less: allowance for doubtful accounts (575) (450) (4,641)
Total Current Assets. .. ...t 190,520 185,152 1,537,689
¥ 6,247,962 ¥ 6,098,211 $ 50,427,455

The accompanying notes to non-consolidated financial statements are an integral part of these statements.

26 CHUBU ELECTRIC POWER COMPANY, INCORPORATED



LIABILITIES AND SHAREHOLDERS' EQUITY

Thousands of

Millions of yen U.S. dollars (Note 1)

2001

2000 2001

Long-term Liabilities and Reserves:

Y H I G Ll sl baaa 866660660a066066086868865008a8808050660a0030060608 ¥ 3,445,558 ¥ 3,468,193 $ 27,809,184
Employee retirement benefit qubiliry .................................... 129,572 98,608 1,045,782
Reserve for reprocessing of irradiated nuclear fuel...............o.ooo 0. 182,497 168,616 1,472,937
Reserve for decommissioning nuclear power plant.............o.ooot. 74,656 69,818 602,550
Other longterm liabilities. . ......ooooiiii 30,092 19,810 242,870
Total Long-term Liabilities and Reserves............................ 3,862,375 3,825,045 31,173,323
Current Liabilities:
Current portion of longterm debt.................o 351,801 343,212 2,839,398
Current portion of other long-term liabilities. . .......... ...t 8,651 7.779 69,824
Shorterm debl - -« vt e e e e 363,834 449,668 2,936,513
(Sl [ Se] o8 56509660 6906660686656009660606805600966009000605 5 159,000 117,000 1,283,293
Accrued income taxes (Note 7).« cuuvruuneeionii i 30,754 20,903 248,220
Other-mainly accounts payable......... ... 367,958 310,362 2,969,795
Total Current Liabilities.............................................. 1,281,998 1,248,924 10,347,043
Reserve for Fluctuation in Water Levels.............................. 1,853 2,508 14,953
Total Liabilities. . ... ... .. 5,146,226 5,076,477 41,535,319
Shareholders' Equity (Note 6 and 8)
Common stock , ¥500 par value-

Authorized—1,190,000,000 shares;

Issued—736,852,360 shares in 2001 and 2000...........cooviinnn.. 374,514 374,514 3,022,710
Cgpnql surplus ...................................................... 14,242 14,242 114,946
LEGAl TESEIVE . - - - e 93,629 93,262 755,677
Retained [=Te Y1 e T T T T 590,102 539,716 4,762,730
Net unrealized gain on available-for-sale securities. . ...................... 29,249 — 236,073

Total Shareholders' Equity .......................................... 1,101,736 1,021,734 8,892,136
Commitments and Contingent Liabilities (Note 4 and 5) ¥ 6,247,962 ¥ 6,098,211 $ 50,427,455
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NON-CONSOLIDATED STATEMENTS OF INCOME

Chubu Electric Power Company, Incorporated and Its Consolidated Subsidiaries

For the Years Ended March 31, 2001 and 2000

Millions of yen

Thousands of
U.S. dollars (Note 1)

2001

2000

2001

Operating ReVENUES . - . .. o

Operating Expenses:

¥ 2,182,900

¥ 2,115,566

$ 17,618,237

Fuel. c oo e 365,608 307,169 2,950,831

Personnel. oo e 245,667 263,390 1,982,782

[HTie (Yo T NN /=lia0 6666666006 665068a806 0668650660608 060836008500580 179,691 171,575 1,450,289

TG00 0060 6060060 060000600600000600000006000060000000050000006000 243,254 242,654 1,963,312

Depreciotion ...................................................... 416,330 425,765 3,360,209

Taxes other than income taxes. -+« v vvveei i 145,770 146,465 1,176,511

(@ 1131 N 275,531 268,050 2,223,819
Total Operqﬁng |3 (- LI an008800a8060660060600606680008 8000000005 1,871,851 1,825,068 15,107,753
Operql‘ing INCOMIE. - -« e e e e 311,049 290,498 2,510,484
Other (Income) Expenses:

Interest EXPENSE .- « « « .ttt 154,753 158,399 1,249,013

(@17 Eli6en0n00060660000666000066600050660000006680000006000000006 3,091 5,777 24,955
Total Other Expenses. ... 157,844 164,176 1,273,968
Income before Special ltem Income Taxes........................ 153,205 126,322 1,236,516
Special ltem:

Reversal of reserve for fluctuation in water levels...................... 655 2,471 5,289
Income before Income Taxes. . ..............ooooiiiiiiiiiiin 153,860 128,793 1,241,805
Income Taxes (Note 7)

[T =Y PN 51,784 43,520 417,952

Deferred . .« e 3,288 4,816 26,536
Total INCOME TaXES. - - - oot e e ettt e 55,072 48,336 444,488
Net INCoOmMe. - - . e e e e e e e ¥ 98,788 ¥ 80,457 $ 797,317

Yen U.S. dollars (Note 1)
2001 2000 2001
Per Share of Common Stock:
N e i1z )0 606060006 600000660600600660000000000800605000060060060000003000
BaSiC e e e e e e e e ¥ 134.07 ¥ 109.18 $ 1.08
Diluted . - v e ¥ 125.33 ¥ 102.29 $ 1.01
(e-EN e Ba5500600060606066666606000090005660066666606000000330a0600 ¥ 60.00 ¥ 60.00 $ 0.48

The accompanying notes to non-consolidated financial statements are an integral part of these statements.
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NON-CONSOLIDATED STATEMENTS OF SHAREHOLDERS’ EQUITY

Chubu Electric Power Company, Incorporated and Its Consolidated Subsidiaries
For the Years Ended March 31, 2001 and 2000

Millions of yen

Net unrealized

Number of Legal reserve gain on available-
shares issued Common stock Capital surplus (Note 6) Refained earnings for-sale securities

Balance as of March 31, 1999........ 739,081,346 ¥ 374,511 ¥ 14,239 ¥ 89,558 ¥ 412,510 ¥ -
Net iIncome. -« oo v i = = = = 80,457 =
Cash dividends. . v oo vvii i — — — - (36,898) S
Bonuses to directors and

corporate auditors. -« ..o - - - - (140) -
Transfer to |ego| FESEIVE . « v v vt e e eeeeeeennn — — = 3,704 (3,704) —
Cumulative effect of adoption of

deferred tax accounting....-....v... = = - - 92,193 _
Conversion of convertible bonds.......... 2,414 3 3 - - =
Retirements of shares.................... (2,231,400) = = = (4,702) -

Balance as of March 31, 2000........ 736,852,360 ¥ 374,514 ¥ 14,242 ¥ 93,262 ¥ 539,716 ¥ -
Net income. oo - - - - 98,788 -
Cash dividends. ... - - - = (47,895) -
Bonuses to directors and

corporate QUAITOrS « v ve e e - - = S (140) =
Transfer to legal reserve. . ............ ... - - - 367 (367) -
Net unrealized gain on

availablefor-sale securities,

net of applicable income

taxes of ¥16,255 million.............. - - - - - 29,249

Balance as of March 31, 2001........ 736,852,360 ¥ 374,514 ¥ 14,242 ¥ 93,629 ¥ 590,102 ¥ 29,249
Thousands of U.S. dollars (Note 1)

Balance as of March 31,2000...................... $ 3,022,710 $ 114,946 $ 752,719 $ 4,356,063 $ -
N e 1E16 00000660860 000 6006 600605800600000000030600060 - - - 797,317 -
Cash dividends. -+« oo oo - - - (386,562) -
Bonuses to directors and

corporate auditors. .« .voviiii - = = (1,130) =
Transfer to legal reserve. ... - - 2,958 (2,958) -
Net unrealized gain on
available-for-sale securities,
net of applicable income
taxes of $131,193 thousand......... ...t - - - - 236,073
Balance as of March 31,2001...................... $ 3,022,710 $ 114946 $ 755,677 $ 4,762,730 $ 236,073

The accompanying notes to non-consolidated financial statements are an integral part of these statements.
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NOTES TO NON-CONSOLIDATED FINANCIAL STATEMENTS

Chubu Electric Power Company, Incorporated and Its Consolidated Subsidiaries

(a) Basis of presenting the financial statements
The accompanying non-consolidated financial statements of Chubu Electric Power Company,
Incorporated (the "Company") have been prepared in accordance with the provisions set forth in the
Basis of non-consolidated Commercial Code of Japan, the Securities and Exchange Law of Japan, and the Japanese Electric Utility
financial statements Law and in conformity with accounting principles and practices generally accepted in Japan, which are
different in certain respects for application and disclosure requirements of International Accounting
Standards. Certain items presented in the original non-consolidated financial statements in Japanese
submitted to the Director of Kanto Finance Bureau in Japan have been reclassified in these accounts for
the convenience of readers outside Japan. The non-consolidated financial statements are not intended to
present the non-consolidated financial position, results of operations in accordance with accounting
principles and practices generally accepted in countries and jurisdictions other than Japan.

(b) U.S. dollar amounts

The Company maintains its accounting records in Japanese yen. The dollar amounts included in the
accompanying non-consolidated financial statements and notes thereto present the arithmetic results of
translating yen into U.S. dollars on a basis of ¥123.9 to $1, the rate of exchange prevailing on March
31, 2001. The inclusion of such dollar amounts is solely for convenience and is not intended to imply
that the assets and liabilities originating in yen have been or could readily be converted, realized or
settled in dollars at ¥123.9 to $1 or at any other rates.

(a) Property, plant and equipment and depreciation
Property, plant and equipment are stated at cost. Depreciation of property, plant and equipment is
computed by the declining-balance method over the estimated useful lives of related assets. Contributions
Summary of significant in aid of construction are deducted from the depreciable costs of the assets.
accounting policies
(b) Nuclear fuel and amortization
Nuclear fuel is stated at cost less amortization. Amortization of loaded nuclear fuel is computed based
on the quantity of energy produced for generation of electricity in accordance with the provisions
prescribed by the regulatory authorities.

(c) Accounting for financial instruments
Effective April 1, 2000, the Company adopted "Opinion Concerning Establishment for Accounting
Standard for Financial Instruments" issued by Business Accounting Deliberation Council of Japan
("BADC") and related practical guideline issued by the Japanese Institute of Certified Public Accountants
("JICPA"). This new standard provides the new accounting methods for securities, derivatives and
allowance for doubtful accounts as mentioned below.

Adoption of the new accounting standard resulted in no material effects on the operating results as
compared with the previous accounting method.

(c-i) Investments and marketable securities
Until the year ended March 31, 2000, securities are stated at moving average cost.

Effective April 1, 2000, the Company classifies certain investments in debt and equity securities as
"held-to-maturity", "trading" or "available-for-sale", whose classification determines the respective
accounting method as stipulated by the standard. Held-to-maturity securities are stated at amortized cost.
Marketable securities with market quotations for available-for-sale securities are stated at fair value and
net unrealized gains or losses on these securities are reported as a separate component of shareholders’
equity, net of applicable income taxes. Gains and losses on disposition of securities are computed by the
moving average method. Nonmarketable securities without available market quotations for available-for-
sale securities are carried at cost determined by the moving average method. Adjustments in carrying
values of individual securities are charged to income through write-downs, when a decline in value is
deemed other than temporary.
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(c-ii) Hedge accounting

Derivatives used for hedge purposes are accounted for under the deferral hedge accounting, special
treatments permitted for interest rate swaps and designated treatments. The Company's derivative
transactions are applied only to the assets and liabilities generated through the Company's operations to
hedge exposures to fluctuations is exchange rates or interest rates.

(c-iii) Allowance for doubtful accounts

Effective April 1, 2000, in accordance with the amendment of the accounting standard, allowance for
doubtful accounts has been provided for at the aggregate amount of estimated credit loss for doubtful or
troubled receivables and a general reserve for other receivables calculated based on the historical loss
experience for a certain past period. Until the year ended March 31, 2000, allowance for doubtful
accounts was provided for as a general reserve at the maximum amount which could be charged to
income under the Japanese income tax laws using a legal provision method.

(d) Fuel, materials and supplies
Fuel, materials and supplies are stated at cost, being determined by the weighted average method.

(e) Employee retirement benefit liability

Employees terminating their employment, either voluntarily or upon reaching mandatory retirement age,
are entitled under most circumstances to a severance payment based on the rate of payment at the time
of termination of employment, years of service and certain other factors. Until the year ended March 31,
2000, the contribution to the pension plan was charged to income when paid, and the Company
provided the reserve for employees' retirement allowances at 40% of the liabilities, which would have
been required if all employees voluntarily retired at that date. The Company have adopted a non-
contributory funded pension plan, covering substantially all of those employees.

Effective April 1, 2000, the Company adopted "Opinion Concerning Establishment of Accounting
Standard for Retirement Benefits" established by BADC and related practical guideline issued by JICPA,
which are implemented effective from the fiscal year beginning on and after April 1, 2000.

In accordance with the new accounting standard, the Company has principally recognized the
retirement benefits including pension cost and related liability based on actuarial present value of
projected benefit obligation using actuarial appraisal approach and the pension plan assets available
for benefits at the fiscal year-end. A transitional provision of adoption of this new accounting standard of
¥24,269 million ($195,877 thousand) was charged to income as other expenses in a current single
fiscal year ended March 31, 2001. Unrecognized actuarial differences as changes in the projected
benefit obligation or plan assets resulting from the experience different from that assumed and from
changes in assumptions are amortized on a straightline basis over certain periods within remaining
service lives of employees from the next year in which they arise. Reserve for employees' retirement
allowances provided at March 31, 2000 were presented and carried forward to employee retirement
benefit liability account on the accompanying non-consolidated balance sheets. As a result of adoption
of the new standard, income before income taxes for the year ended March 31, 2001 decreased by
¥22,848 million ($184,405 thousand), as compared with the previous accounting method.

(f) Reserve for reprocessing of irradiated nuclear fuel

The Company provides for the costs for reprocessing of irradiated nuclear fuel based on the 60% of
amount required to pay for it at fiscal year-end in accordance with the provisions prescribed by the
regulatory authorities.
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(g) Reserve for decommissioning nuclear power plants

The Company provides for the costs for decommissioning nuclear power plants based on the electricity
supplied by nuclear power generation in accordance with the provisions prescribed by the regulatory
authorities.

(h) Reserve for fluctuation in water levels
The Company provides reserves at the amount required under the Japanese Electric Utility Law to
stabilize its income position for fluctuation in water levels.

(i) Leases transaction
Finance leases other than those which are deemed to transfer the ownership of the leased assets to
lessees are accounted for by a method similar to that used for ordinary operating leases.

(j) Research and development costs
Research and development costs included in operating expenses for the years ended March 31, 2001
and 2000 amounted to ¥21,119 million ($170,449 thousand) and ¥20,567 million respectively.

(k) New share issue expenses, bond issue expenses and bond discounts
New share issue expenses and bond issue expenses are charged to income as incurred.
Bond discounts are amortized over the life of related bonds.

(1) Per share data
Basic net income per share is computed based on the average number of shares outstanding during the
respective years.

Diluted net income per share is computed assuming that all convertible bonds converted were
converted at the time of issue unless having anti-dilutive effects.

(m) Income taxes

Income taxes are accounted for in accordance with "Opinion Concerning Establishment of Standards for
Tax Effects" issued by BADC in October 1998, which requires the accounting for income taxes fo
recognize the deferred taxes under the asset and liability method. Under the accounting standard,
deferred tax assets and liabilities are recognized for the future tax consequences attributable to
differences between the carrying amounts of existing assets and liabilities and their respective tax bases,
and measured using the enacted tax rates expected to apply to taxable income in the years in which
those temporary differences are expected to be recovered or settled. The effect on deferred tax assets
and liabilities of a change in tax rates is recognized in the period that includes the enactment date.

(n) Translation of foreign currency accounts

Effective April 1, 2000, the Company adopted "Opinion Concerning Revision of Accounting Standard
for Foreign Currency Translation" issued by BADC. In accordance with this new standard, receivables,
payables and securities, and certain other securities, are translated into Japanese Yen at the exchange
rates at the fiscal year-end. Transactions in foreign currencies are recorded based on the prevailing
exchange rates on the transaction dates. Resulting translation gains or losses are included in the current
earnings. Until the year ended March 31, 2000, assets and liabilities in foreign currencies were
translated info at historical exchange rates. Adoption of revised accounting standard resulted in an
increase in income before income taxes by ¥5,972 million ($48,199 thousand) for the year ended
March 31, 2001, as compared with previous accounting method.
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Investments and securities

Lease transaction

Contingent liabilities

Marketable equity investments in subsidiaries and affiliates are summarized as follow.

Cost Gross
(carrying amounts) Market Unrealized gains
Millions of yen
Equity investments in affiliates. . ... ...l ¥ 996 ¥ 12,990 ¥ 11,994

Thousands of U.S. dollars

Equity investments in affiliates............... ... ... $ 8,035 $ 104,847 $ 96,812

The Company leases certain machinery, computer equipment and other assets.
Total lease payments under financial leases other than those which ownership deemed to be transferred
were ¥7,854 million ($63,392 thousand) and ¥9,136 million for the years ended March 31, 2001
and 2000, respectively.

Pro forma information of lease equipment such as acquisition cost, accumulated depreciation and
future minimum lease payments, all of which included imputed interest expense under these finance
leases, to the lessee on an "as if capitalized" basis were as follows:

Thousands of

Millions of yen U.S. dollars
2001 2000 2001

/XL ) (e 56 6865680668 065088666066 6080050066 866068 ¥ 41,168 ¥ 40,075 $ 332,272
Accumulated depreciation. -« ....o.iiii 18,214 18,747 147,009

Net leased property. .. ...oevereniiiiiiniiiinaian.n. 22,954 21,328 185,263
Future minimum lease payments:

Due with in one YOAT- i 8,206 7,491 66,232

Due after one year ... ...t 14,748 13,837 119,031
Total e oo e 22,954 21,328 185,263

Depreciation expense, which is not reflected in the accompanying non-consolidated statements of income
calculated by the straight-line method over the respective lease periods was ¥7,854 million ($63,392
thousand) and ¥9,136 million for the years ended March 31, 2001 and 2000, respectively.

As of March 31, 2001 and 2000, contingent liabilities were as follows:

Thousands of

Millions of yen U.S. dollars
2001 2000 2001

Co-guarantees of loans of other companies

Japan Nuclear Fuel Limited. ... ...t ¥ 146,590 ¥ 142,056 $ 1,183,133

Nuclear Fuel Transport Co., Ltd.

and other compqnies ................................ 1,486 1,860 11,995

Guarantees of house financing

and other loans for the Company's employees. . .......... 94,319 88,470 761,251
Recourse under debt assumption agreements................ 390,859 297,123 3,154,630
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Shareholders’ equity

Income taxes

Subsequent event

The authorized number of shares of common stock, with a par value of ¥500 is 1,190 million at March
31, 2001, unless there may be a reduction due to a cancellation of treasury stock acquired.

Pursuant to the articles of incorporation of the Company revised upon the approval of shareholders at
the general meeting on June 26, 1998, the Company can purchase and cancel the treasury stock of the
Company up to 70 million shares through a change to retained earnings, subject to the resolution of the
Board of Directors, in accordance with the Law Concerning Special Measures under the Commercial
Code with Respect to Procedures of Cancellation of Stocks.

The Commercial Code of Japan provides that an amount equivalent to at least 10% of cash payments
as an appropriation of retained earnings shall be appropriated as a legal reserve until such reserve
equals 25% of common stock. The legal reserve is not available for the distribution as dividends, but may
be used to reduce a deficit or may be transferred to common stock by proper actions of the Board of
Directors and/or shareholders of the Company.

The tax effects on temporary differences that give to a significant portion of deferred tax assets and

liabilities at March 31, 2001 and 2000 were as follows:

Thousands of

Millions of yen U.S. dollars
2001 2000 2001
Deferred tax assets:
Amortization of deferred charges. ... .............o ¥ 29,028 ¥ 35769 § 234,284
Provision for reserve for reprocessing
of irradiated nuclear fuel ... ... .ol 11,981 11,981 96,695
Provision for reserve for
decommissioning nuclear power plant.................. 7,353 7,433 59,347
Employee retirement benefit liability . . . ... ...l 22,923 6,161 185,016
OFREIS - -« v et et e et e e 23,997 26,055 193,679
Total deferred tax assets. -« ««vvnvveeneniiiii i 95,282 87,399 769,021
Deferred tax liabilities:
Unrealized gains on securities. .« vovvvvneiniiiiiann.. 16,255 = 131,193
Reserve for overseas market development................ = 21 -
Amount prepaid of qualified retirement pension.......... 11,120 = 89,747
(@150 0000550666 8506 5566066666 3656865666866806560 060 57 - 460
Total gross deferred tax liabilities. .. .........oooiiiiiit. 27,432 21 221,400
Net deferred tax assefs. ... «.o.oueevenmneniiaaaee .. ¥ 67,850 ¥ 87,378 $ 547,621

In assessing the realizability of deferred tax assets, management of the company considers whether it is
more likely than not that some portion or all of the deferred tax assets will not be realized. The ultimate
realization of deferred tax assets is dependent upon the generation of the future taxable income during
the periods in which those temporary differences become deductible. At March 31, 2001, no valuation
allowance was provided to reduce the deferred tax assets since the management believes that the
amount of the deferred tax assets is expected to be fully realizable.

On June 27, 2001, shareholders of the Company approved the appropriation of retained earnings at
the annual general meeting as follows:

Millions of yen  Thousands of U.S. dollars

Yearend cash dividends (¥30 per share). ... ...t ¥ 22,105 $ 178,413
Bonuses to directors and corporate auditors. . ........... .ol 140 1,130
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REPORT OF INDEPENDENT ACCOUNTANTS

CHUOAOYAMA AUDIT CORPORATION

Dai Nagoya Building
3-28-12, Meieki, Nakamura-ku
Nagoya 450-8565, Japan

To the Board of Directors of
Chubu Electric Power Company, Incorporated

We have audited the accompanying non-consolidated balance sheets of Chubu Electric Power Company, Incorporated as of March
31, 2001 and 2000, and the related non-consolidated statements of income, shareholders' equity for the years then ended, all
expressed in Japanese Yen. Our audits were made in accordance with auditing standards, procedures and practices generally
accepted and applied in Japan and, accordingly, included such tests of the accounting records and such other auditing procedures
as we considered necessary in the circumstances.

In our opinion, the non-consolidated financial statements referred to above present fairly the non-consolidated financial position of
Chubu Electric Power Company, Incorporated as of March 31, 2001 and 2000, and the non-consolidated results of its operations
for the years then ended in conformity with accounting principles and practices generally accepted in Japan (see Note 1) applied
on a consistent basis.

As described in Note 2, effective from the year ended March 31, 2001, Chubu Electric Power Company, Incorporated has
adopted the new Japanese accounting standards for financial instruments, retirement benefits, and foreign currency translation.

The amounts expressed in U.S. dollars, which are provided solely for the convenience of the reader, have been translated on the

basis set forth in Note 1 to the accompanying non-consolidated financial statements.

June 27, 2001

(o hoyparma Llwoit (orporation
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DIRECTORS AND AUDITORS

As of July 31, 2001

The Directors and Statutory Auditors of the Company are

as follows:

Chairman of the
Board of Directors
Hiroji Ota™

President and
Director

Fumio Kawaguchi*

Executive Vice
President and
Director
Teruyuki Aoki*
Shingo Ichihara*
Ko Terasawa*
Atsushi Nakano*

Takashi Nojima*

Managing Director
Kazuo Manabe
Hideyoshi Mochizuki
Tatsuo Yagi

Saniji lto

Takahiko Ito

Masao Shimizu
Yasuhiro Noda
Hiroshi Makita

Takuo Yamauchi

*Representative Director

Director

Koichi lkeda
Yoshio Kawazu
Shoichi Kinoshita
Tadashi Morimoto
Yutaka Yamamoto
Haruhiko Asano
Norihisa lto
Hiroshi Ochi
Hiroshi Suzuki
Masatoshi Suzuki
Toshiyuki Nosaka
Masakatsu Horikoshi
Shiro Mizutani
Hirohiko Mizuno
Yoshihito Miyaike
Ryuichi Hamada

Senior Corporate
Auditor
Toshiro Shimokawa

Keniji lto

Corporate Auditor
Isao Naito

Hiroshi Watanabe
Takeshi Oatari
Kenichi Kamiya

Kenjiro Hata

The above named Directors are all engaged in the business of the

Company on a fulltime basis, except for Mr. Kenichi Kamiya, Advisor of

Sumitomo Mitsui Banking Corporation and Mr. Kenjiro Hata, Chairman of
the Board of Meiji Mutual Life Insurance Co., Ltd.
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CORPORATE DATA

As of July 31, 2001

HEADQUARTERS

1, Higashi-shincho, Higashi-ku,
Nagoya 461-8680, Japan

Tel: (052)951-8211

Fax: (052)962-4624

URL: http://www.chuden.co.jp

OVERSEAS OFFICES

Washington Office

900 17th Street, N.W., Suite 1220,
Washington, D.C. 20006, U.S.A.
Tel: (202)775-1960

Fax: (202)331-9256

London Office
Nightingale House,

65 Curzon Street,
London W1Y 7PE, U.K.
Tel: (020)7409-0142
Fax: (020)7408-0801

SECURITIES TRADED
Tokyo Stock Exchange
Osaka Securities Exchange

Nagoya Stock Exchange

TRANSFER AGENT AND REGISTRAR
Toyo Trust & Banking Co., Ltd.

4-3, Marunouchi 1-chome, Chiyoda-ku,
Tokyo 100-0005, Japan

ANNUAL MEETING OF SHAREHOLDERS

The annual meeting of shareholders of the Company
is normally held in June each year in Nagoya, Japan.
In addition, the Company may hold a special meeting
of shareholders whenever necessary by giving at least

two weeks' advance notice to shareholders.

AUDITOR

ChuoAoyama Audit Corporation
Dai Nagoya Building

3-28-12, Meieki, Nakamura-ku
Nagoya 450-8565, Japan



POWER SYSTEM MAP

LEGEND

500V Transmission Line

275-kV Transmission Line (Overhead)
275%V Transmission Line (Underground)
275kV Transmission Line

Owned by Other Utilities

500-kv Designed Transmission Line
Substation Switching Station

Minami Fukumitsu
Linkage Station

Nanshin

Pacific Ocean

Shinano Trunk Line




Chubu Electric Power Company, Incorporated
1, Higashi-shincho, Higashi-ku, Nagoya 461-8680, Japan
Tel: (052) 951-8211

Fax: (052) 962-4624
URL: http://www.chuden.co.jp

Printed in Japan




